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SUMMARY: ITALY’S MOST INDUSTRIALIZED PROVINCE IS AT 
NEARLY FULL THROTTLE. ITS CHRISTIAN DEMOCRATS ARE STRONG 
AND GETTING STRONGER. THERE IS ACTIVE SUPPORT FOR EUROPEAN 
UNITY AND CALLS FOR A MORE ACTIVE US PRESENCE IN EUROPE. 

END SUMMARY. 

1. CONSULT ATIONAS IN VARESE JAN 25 WITH PARTY, TRADE 
UNION, GOVERNMENT, PRESS AND INDUSTRY LEADERS REVEAL A 
BRIGHT ECONOMIC PICTURE AND HOPEFUL POLITICAL OUT- 
LOOK. VARESE, WITH A VERY BROAD RANGE OE MANUFACTURING, 
DID NOT ESPECIALLY SUFFER EVEN AT WORST POINT OF 1975 
CYCLICAL DOWNTURN. TODAY, ALL OUR CONTACTS AGREE THAT 
ECONOMY IS IN GREAT SHAPE WITH SHORT TIME DRASTICALLY 
CUT, ORDERBOOKS EULL, SKILLED LABOR NOT TO BE EOUND, 

TWO AND THREE WAGE EARNERS PER FAMILY COMMON AND ABSEN- 
TEEISM DOWN. IN EACT, MOST CONVERSATIONS LED OEF WITH 
SIMPLY, IF NOT NECESSARILY ACCURATE, CONCLUSION THAT 
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VARESE WAS BEST OFF PROVINCE IN ITALY. AS IN PAST, 

LOCAL LEADERS DO NOT WANT FURTHER XPANSION OF INDUSTRY OR 
NEW JOBS CREATED. THEY WANT UP-GRADE EXISTING ECONOMY, 
INCREASE PRODUCTIVITY AND PROTECT ENVIORNMENT WHILE 
REDUCING POLLUTIOF THEIR FOOT-OF-THE-ALPS PROVINCE. 

2. POLITICAL PICTURE EQUALLY INTERESTING. N JUNE 76 
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ELECTIONS, DC INCREASED SHARE OE VOTE COMPARED 72 PAR- 
LIAMENTARY ELECTIONS TO OVER 42PERCENT AND SHARPLY UP PROM 
1975 LOCAL ELECTIONS. PCI, HOWEVER, ROSE PROM 17 TO 
26 PERCENT ALTHOUGH IT GAINED ONLY ONE POINT COMPARED TO 1975. 
PSI DROPPED FROM 13PERCENT TO 10 PERCENT. IN THIS SITUATION, LOCAL 
DC RIDING HIGH. DC MAYOR IMPRESSIVE BROTHER MIN OF 
FOREIGN TRADE OSSOLA IS IN RUNNING SKIRMISH WITH 
YOUNGER GENERATION OP PARTY LEADERS NOW CUTTING THEIR 
POLITICAL TEETH. BUT DC APPEARS TO BE IN GOOD SHAPE 
NEW CREW OP MEN N THRITIES HAVING TAKEN OVER PROVIN- 
CIAL PARTY AND WITH GROWTH OP COMUNIONE E LIBERAZIONE 
MOVEMENT THAT ELECTED ALL FOUR OF ITS CANDIDATES TO 
CITY COUNCIL AND PLACED THEM AMONG TOP SIX IN PREPER- 
ENTIAL VOTES. PROVINCIAL PARTY SECRETARY AND MAYOR 
BOTH OPPOSED TO DC LEFT WING. BOTH MAYOR AND PARTY 
LEADERS REPORT SHARP UPSWING IN YOUTH PARTICIPATION- 
ESPECIALLY TEENAGERS-, A TOTAL REVERSAL OP SITUATION 
SEVERAL YEARS AGO. TODAY, DC SPOKESMEN CONFIDENT THEY 
COULD IMPROVE SHARE OP VOTE IN NEW ELECTIONS PRIMARILY 
BY ABSORBING PSDI, PLI, AND PARTS OP PRI AND MSI. 

3. PSI ALSO IN HANDS OP YOUNG LEADERS. PROVINCIAL SEC- 
RETARY IS IN EARLY TWENTIES BUT SPEAKS WITH SELF ASSU- 
ANCE, COMMAND OF FACTS AND MODERATION. A CRAXI SUPPORTER, 

HE SHOWED NONE OF OLD TIME MAXIMALIST PASSION AND SAID 
THAT REPORMS IN TRADE UNIO WORK RULES LONG OVERDUE. 

VERY PRIENDLY TO US, HE PAVORED EUROPEAN UNIPICATION 

AND EXPANSION EUROPEAN SOCIALIST MOVEMENT AS ESSENTIAL 
TO ITALIAN DEMOCRACY. WHILE CONPIDENT THAT PSI DECLINE 
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HAS BOTTOMED OUT AND THAT PCI HAS CRESTED, HE WARNED 
THAT GOVERNMENT PROGRAM TO CONTAIN PINPLATION HAS TO BE 
CAREPUL NOT PRECIPITATE DEPRESSION THAT ONLY SERVES 
COMMUNISTS. 

4. UIL SECRETARY SUPPORTED BENVENUTO'S POSITION IN 
PRESENT LABOR COST NEGOTIATIONS BUT WORRIED THAT HIS 
NEGATIVE APPROACH POOR IN LONGER TERM. RIGHT NOW IT 
WAS GETTING UIL NEW MEMBERS-AS HE DEMONSTRATED WITH 
A SHEAP OP NEW APPLICATIONS. BUT PROTEST ENROLLMENTS 
WERE NOT VERY DURABLE,HE REARED. WHILE AGREEING IM- 
PORTANCE MODIPYING WAGE ESCLATOR SYSTEM, SECREATRY 
WARNED THAT IP THESE LABOR SACRPIICES POLLOWED BY 
CONTINUED INPLATION, WORKINGMAN WOULD BE CAUGHT IN IN- 
COME SCISSORS THAT WOULD LEAD TO STAMPEDE TO PCI. 

HE COMPLAINED THAT US FAILING PRESENT ITS VISION OP SOCIETY 
TO ITALIAN PUBLIC. RESULT WAS THAT AT GREASS ROOTS, 

INCREASINGLY ONLY SOVIET MODEL OP SOCIETY HELD BEPORE 
WORKINGMAN. HE DID NOT ENDORSE US SOCIETY IN ALL RES- 
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PECTS, BUT IT WAS BASICALLY DEMOCRATIC IDEAL THAT ITALY 
NEEDED AS GUIDE TO AVOID TRAP OP SOVIET YSTEM. 

US SHOULD BE LESS HESITATNT PRESENT ITS VIEWS THROUGHOUT 
COUNTRY, HE URGED. 

5. SIMILAR PLEA MADE BY YOUNG DC LEADERS WHO SAID THEIR 
GENERATION GREW UP IN DEMOCRATIC STATE ADE POSSIBLE BY 
US DEFEAT OF AXIS AND HOLDING OFF OF SOVIET UNIO. 

THEY WERE VOLUNTEER WORKERS COMMITTED TO HELP PRESERVE 
THAT DEMOCRATIC SOCIETY AND WANTED MORE ENERGETIC US 
IDEOLOGICAL LEADERSHIP. THIS MEANT US ACTIVE SUPPORT 
FOR A UNITED EUROPE (ESPECIALLY AS CRUCIAL O 1978 EUROPEAN 
PARLIAMENT ELECTIONS APPROACHED) AND US LEADERSHIP IN 
SOLVING WORLD ECONOMIC PROBLEMS. 

6. IN CONCUSION, VARESE SEEMS BETTER OFP THAN EVER, 

BOTH IN ECONOMIC AND POLITICAL TERMS. ONLY COMPLAINT 
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WORTHY OP NOTE MADE BY MAYOR WHO CRITICIZED 
TREATY OF WESTPHALIA FOR FAILING TO INCLUDE VARESE IN 
SWITZERLAND.FINA 
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